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CONFIDENTIAL STATE 175059 

E.O. 11652: GDS 
TAGS: Cl, EMIN 

SUBJECT: COPPER COMPENSATION - EXOTICA 

1. FOLLOWING IS THE TEXT OF A STATEMENT FURNISHED TO THE 
DEPARTMENT BY OPIC FOR POSSIBLE USE WITH THE GOC. WE WOULD 
APPRECIATE THE EMBASSY'S REACTION TO ITS CONTENT AND YOUR 
JUDGMENT AS TO THE TIMING OF AN APPROACH TO THE GOC ON THIS 
ISSUE. 

2. BEGIN TEXT: THE DEPARTMENT HOPES THAT THE SETTLEMENT 

OF COMPENSATION PROBLEMS ARISING OUT OF THE NATIONALISATION 
OF THE CHUQUICAMATA AND EL SALVADOR MINES WILL PERMIT PRO- 
GRESS TO BE MADE ON COMPENSATION NEGOTIATIONS WITH OPIC 
CONCERNING THE NATIONALISATION OF THE EXOTICA MINE. OPIC, 

AS THE SUCCESSOR-IN-INTEREST OF THE ANACONDA SUBSIDIARY. 
CHILE COPPER, REPORTS THAT NEGOTIATIONS WERE BROKEN OFF BY 
THE CHILEAN SIDE AT THE LAST MEETING OF THE PARTIES IN MAY, 

1974, AND THAT OPIC WAS TOLD BY THE CHILEAN NEGOTIATOR 
THAT HIS POSITION WAS FIRM AND THAT OPIC, IF IT WAS NOT 
WILLING TO ACCEPT THE GOC PROPOSAL, SHOULD APPEAL TO THE 
COPPER TRIBUNAL INSTEAD. AS A RESULT, EXOTICA IS THE ONLY 
ONE OF THE FIVE COPPER MINES AFFECTED BY THE 1971 NATIONAL- 
ISATION LAW AS TO WHICH NO NEGOTIATIONS EITHER HAVE BEEN 
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OF COMPENSATION QUESTIONS. USG HOPES THAT DISCUSSIONS CAN 
NOW RESUME IN THE CASE OF EXOTICA AND THAT A MUTUALLY 
SATISFACTORY SOLUTION CAN BE ACHIEVED. THE DEPARTMENT 
UNDERSTANDS THAT OPIC EXPRESSED TO CHILEAN SIDE WILLING- 
NESS TO DISCUSS SEVERAL POSSIBLE BASES FOR CALCULATING 
APPROPRIATE COMPENSATION IN ORDER TO REACH MUTUALLY 
SATISFACTORY SOLUTION. THE DEPARTMENT HOPES THAT FLEXI- 
BILITY SHOWN BY GOC IN STRUCTURING ANACONDA SETTLEMENTS 
WILL BE OF USE IN ADVANCING NEGOTIATIONS ON EXOTICA. 

END TEXT. KISSINGER 
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